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Taxation and Transfer Pricing of Intangibles: Strategies,
Challenges, and Best Practices

Introduction

In today’s global economy, the taxation of intangible assets such as intellectual property IP is a critical topic for
multinational enterprises. These assets, which can range from trademarks and patents to software and proprietary
technologies, are increasingly integral to the value of a business. This course will provide participants with an in-
depth understanding of the taxation and transfer pricing TP strategies related to intangibles, focusing on
benchmarking and challenges faced in both developed and developing countries.

Participants will explore the complexities involved in valuing and taxing intangibles, addressing the difficulties in
assigning appropriate prices, and how to allocate risks effectively within digital business models.

Course Objectives

Understand the role of valuation in Transfer Pricing TP for intangibles.
Analyze the complexities of Hard-to-Value Intangibles HTVI and their impact on business models.
Identify challenges in the digital economy related to intangible assets.
Examine the issues surrounding tax and dispute resolution in developing countries.
Learn how to manage intercompany transactions and sector-specific risks.
Develop skills in benchmarking intangibles for tax and valuation purposes.
Understand the impact of IP migration and cost-sharing arrangements CSAs on tax compliance.

Course Outlines

Day 1: Valuation and Hard-to-Value Intangibles HTVI

The Role of Valuation in TP for Intangibles

Understanding how valuation plays a critical role in transfer pricing for intangibles.

Methods for valuing intangible assets: cost, market, and income approaches.

Key considerations for determining the fair value of intangibles and the challenges faced.

Hard-to-Value Intangibles HTVI, Risk Allocation & Digital Business Models

Defining HTVI and the challenges they present in transfer pricing.

Allocating risks in intangible transactions and understanding how they apply in digital business
models.

Tax treatment of HTVI and its impact on pricing strategies.

Day 2: Digital Economy and Developing Countries’ Challenges

The Digital Economy and Intangible Asset Challenges
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Overview of the digital economy and its reliance on intangible assets.

Unique challenges presented by intangible assets in the digital economy e.g., IP ownership, cross-
border transactions.

How the digital economy changes traditional transfer pricing models and taxation of intangibles.

Developing Countries & Dispute Resolution in Intangibles TP

Challenges in transfer pricing for intangibles in developing countries.

Strategies for resolving disputes related to intangible assets in cross-border taxation.

Case studies of developing countries’ approaches to taxing intangibles and IP disputes.

Day 3: Intercompany Transactions and Sector-Specific Issues

Intercompany Transactions, Anti-Avoidance Risks & Sector-Specific Challenges

How to address intercompany transactions involving intangibles and the potential for tax avoidance.

Anti-avoidance measures and the need for transparency in intercompany pricing.

Sector-specific challenges in intangible asset pricing: technology, pharmaceuticals, and
entertainment industries.

Benchmarking Intangibles, Developing Countries & Industry-Specific Challenges

Introduction to benchmarking intangibles in a transfer pricing context.

Approaches to benchmarking intangibles and the challenges faced in developing countries.

Industry-specific challenges in intangible asset valuation and tax compliance.

Day 4: Taxation and IP Migration

Taxation of Intangibles in Developing Countries

How developing countries tax intangible assets and their impact on multinational companies.

Understanding the local tax laws and international guidelines on taxing intangibles.

The challenges faced by businesses operating in developing countries regarding IP taxation.

IP Migration and Cost-Sharing Arrangements CSAs

Overview of IP migration and its implications on transfer pricing.

How to structure cost-sharing arrangements CSAs to manage tax efficiency.

Practical examples of IP migration and CSAs in multinational companies.
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Day 5: Advanced Topics and Case Studies

Benchmarking Intangibles: Best Practices and Methodologies

Detailed exploration of benchmarking methods for intangible assets.

Best practices for establishing and managing transfer pricing policies for intangibles.

How to ensure compliance with OECD guidelines and local tax regulations.

Closing Case Study and Review

A comprehensive case study addressing a real-world scenario of taxing intangibles across multiple
jurisdictions.

Practical application of the knowledge gained throughout the course.

Review of key concepts and discussion on how to implement these strategies in a corporate
environment.

Why Attend This Course: Wins & Losses!

Comprehensive Understanding: Gain in-depth knowledge of how intangible assets are valued and taxed in
different jurisdictions.
Real-World Application: Learn practical skills to deal with the complexities of intangible taxation and transfer
pricing.
Best Practices: Learn about the best practices for managing IP migration, cost-sharing arrangements, and
benchmarking intangibles.
Risk Mitigation: Understand how to manage and mitigate risks associated with transfer pricing, anti-
avoidance measures, and sector-specific challenges.

Conclusion

At the end of this course, participants will have acquired the knowledge and skills required to navigate the complex
world of intangible asset taxation and transfer pricing. With a solid understanding of how to value and manage
intangibles, address risks, and implement tax-efficient strategies, you will be prepared to handle the challenges in
today’s dynamic business environment.
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